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CHECK COLLECTION SERVICES

To All Banks in the Second Federal Reserve District, and Others Concerned:

E nclosed  are cop ies o f  the fo llow in g  docum ents o f this Bank, all effective January 1, 1975:

(a )  First Supplement to Operating Circular No. 4, “Collection of Cash Items” ;

(b )  First Supplement to Operating Circular No. 5, “Time Schedules —  Availability of Credit for Cash 
Items” ;

( c )  Appendix No. 1, “New York Head Office Time Schedule,” to Operating Circular No. 5;

(d )  Appendix No. 1-B, “Cranford Office —  North Jersey Regional Check Processing Center (NJRCPC) 
Time Schedule,” to Operating Circular No. 5;

(e )  First Supplement to Appendix No. 2, “Buffalo Branch Time Schedule,” to Operating Circular No. 5;

( f )  Appendix No. 2-A, “Western New York Regional Check Processing Center (W N YRCPC) Time 
Schedule,” to Operating Circular No. 5; and

(g )  Second Supplement to Operating Circular No. 6, “Instructions to Collecting Banks and Paying 
Banks.”

T h e m ajor check  collection  changes reflected in the enclosed docum ents are sum m arized below .

Non-amount encoded checks

Paragraph 5 ( d )  o f  O perating Circular N o. 4, paragraph 7 o f  O perating Circular No. 5, and the 
appendices to those circulars are am ended to reflect the discontinuance o f  handling as cash items all 
checks, drafts, and similar items on w hich  the dollar am ount o f  the items has not been  previously 
en cod ed  in m agnetic-ink characters in the prescribed location  assigned by  the Am erican Bankers Asso
ciation. Prelim inary notice  o f  this action was given to all banks in C ircular No. 7319, dated January 9,
1974. This p o licy  change is a uniform  step being taken b y  all Reserve Banks to encourage conform ity 
b y  all banks w ith the M IC R  program , adopted  b y  the banking industry in 1958, w hich  envisions that 
the first bank o f deposit in the check  collection  cy cle  should prepare the items for subsequent h igh
speed  processing.

W ire advice of nonpayment

Current Reserve Bank operating circulars request paying banks to include the “names o f the two 
endorsers im m ediately p recedin g  the Federal Reserve Bank or their A .B.A. routing num bers, if any” w hen 
provid in g  w ire advice o f nonpaym ent. Because a dishonored item  m ay have m ore than tw o endorsers 
p reced in g  that o f the Reserve office, it is difficult for the sending bank to identify  and notify  the first 
endorser. T o  elim inate this problem , the w ire notice instructions are am ended to request “ the names o f  
all endorsers p recedin g  the Federal Reserve Bank or their A .B.A. routing numbers, if  any.” This change 
is reflected  in paragraph 1 9 (c )  o f O perating C ircular No. 4 and paragraph 1 7 (c )  o f  O perating Circular
N o. 6 .
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Cash letter adjustments

D uring the past several m onths all Reserve offices have been  requesting paying banks in their 
territories not to report adjustments o f $1.00 or less w h ich  are detected  in Federal Reserve cash letters. 
A  very good  level o f  cooperation  has been  achieved. A ccord ingly , paragraph 8 o f O perating Circular 
N o. 6 is am ended.

Deposits of cash items drawn on banks located in the area served by the Cranford Office

Cash letters consisting o f  cash items drawn on banks participating in the N orth Jersey Regional 
C heck  Processing Center (rou ting  sym bols 0212 and 0217 ), located  at the Cranford Office, m ay be 
deposited  at that Office b y  non-participating Second D istrict m em ber banks, other Federal Reserve 
offices, and direct-sending m em ber banks in accordance w ith the closeoff hours specified in A ppendix 
N o. 1-B to O perating C ircular No. 5. In addition, separate, clearly identified, packages consisting o f  such 
cash letters m ay also be  deposited  at the N ew  York H ead Office for transshipm ent to Cranford, as indi
cated  in paragraph 1 o f  A ppendix  No. 1 to O perating Circular No. 5.

Credit for cash items payable in other Federal Reserve Districts

Paragraph 2 o f A ppendix  No. 1 to O perating Circular N o. 5 is am ended: (a )  to include Los Angeles 
in the list o f Federal Reserve Bank or Branch cities for w hich  credit w ill be  given one calendar day 
after receipt, and to delete it from  the list o f  Federal Reserve Bank or Branch cities for w hich  
credit is given tw o business days after receipt; ( b )  to include the M iam i R C PC  in the list o f regional 
check  processing centers for w hich  credit w ill be given tw o calendar days after receipt, and to delete 
M iam i from  the list o f  Federal Reserve Bank or Branch cities for w hich  cred it is given tw o business days 
after receipt; ( c ) to include tw o new ly established regional check  processing centers ( Los Angeles and 
N orthw estern N ew  E n g la n d ), and three existing regional check  processing centers (Birm ingham , Nash
ville, and N ew  O rleans), under the heading “ T W O  C A L E N D A R  DAYS A F T E R  R E C E IP T ”; and
( d )  to delete the Birm ingham , Nashville, and N ew  Orleans regional check  processing centers under the 
heading “ T W O  BUSINESS DAYS A F T E R  R E C E IP T .”

Paragraph 2 ( b )  o f  A ppendix No. 2 to O perating Circular N o. 5 is am ended b y  deleting Los Angeles 
under the heading “ T W O  BUSINESS DAYS A F T E R  R E C E IP T .”

Paragraph 2 ( c )  o f  A ppendix  N o. 2 to O perating Circular No. 5 is am ended: (a )  to include the 
U pper M idw est Regional C heck  Processing Center (M inn eapolis) under the heading “ T W O  C A L E N D A R  
D AYS A F T E R  R E C E IP T ,”  and to delete it under the heading “ O N E  C A L E N D A R  D A Y  A F T E R  
R E C E IP T ” ; ( b )  to include the new ly established Northwestern N ew  England R egional C heck Processing 
C enter under the heading “ T W O  C A L E N D A R  DAYS A F T E R  R E C E IP T ,” and the new ly established Los 
Angeles R egional C heck  Processing C enter under the heading “ T W O  BUSINESS DAYS A F T E R  
R E C E IP T ” ; and ( c )  to include the Nashville R egional C heck  Processing Center under the heading “ T W O  
C A L E N D A R  D AYS A F T E R  R E C E IP T ” and to delete it under the heading “T W O  BUSINESS DAYS 
A F T E R  R E C E IP T .”
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Miscellaneous

References to “Treasurer o f  the U nited States”  in O perating Circular No. 4  and its A ppen dix  A  and 
A ppendix B and in O perating C ircular N o. 6 are revised  to  read “ U nited States Treasury,”  in  order to 
reflect a recent reorganization o f  the Fiscal Service o f  the Treasury Departm ent.

I f you  have any questions regarding these matters, you  m ay contact any o f  the fo llow in g : 

Head Office:
Joseph M. O ’Connell, M anager, C heck  Processing D epartm ent 
(T el. N o. 212-791-5321)

John F. Sobala, C hief, A utom ated C heck  Processing D ivision 
(T el. N o. 212-791-5346)

Buffalo Branch:
Peter D. Luce, Assistant Cashier 
(T e l. N o. 716-853-1700, Extension 206)

D avid  P. Schw arzm ueller, C hief, C heck  D ivision  
(T e l. N o. 716-853-1700, Extension 249)

Cranford Office:
W hitney R. Irwin, Assistant V ice  President 
(T el. N o. 201-272-9000, Extension 213)

R obert J. A m brose, Special Assistant 
(T e l. N o. 201-272-9000, Extension 237)

Jericho Office:
Joseph M. O ’Connell, M anager, C heck  Processing D epartm ent 
(T e l. N o. 212-791-5321)

E dw ard H. D enhoff, C hief, L on g  Island R egional C heck  Processing D ivision  
(T e l. N o. 516-997-4500)

A l fr e d  H a y e s ,
President.
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